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PAGE 01 MANILA 04674 221229Z 

43 

ACTION TRSE-00 

INFO OCT-OI EA-11 ISO-00 SP-03 AID-20 EB-11 NSC-07 RSC-01 

CIEP-02 SS-20 STR-08 OMB-01 CEA-02 CIAE-00 COME-00 

FRB-02 INR-10 NSAE-00 XMB-07 OPIC-I2 LAB-06 SIL-01 

L-03 H-03 PA-04 PRS-01 USIA-15 DRC-01 SY-04 /156W 

010468 

R 220905Z APR 75 
FM AMEMBASSY MANILA 
TO SECSTATE WASHDC 2880 
INFO AMEMBASSY JAKARTA 
AMEMBASSY KUALA LUMPUR 

UNCLAS MANILA 4674 

PASS TO SHULTZ PARTY 

E.O. 11652: N/A 

TAGS: EGEN, OVIP, RP (SHULTZ, GEORGE P.) 

SUBJ: VISIT TO PHILIPPINES OF TREASURY SECRETARY SHULTZ 

1. HIGHLIGHTS OE SHULTZ APRIL 18-20 VISIT TO 
PHILIPPINES-INCLUDING ONE FULL WORKING DAY- WERE 
SEVEN-HOUR BOAT TRIP TO CORREGIDOR WITH PRESIDENT 
MARCOS AND ENTIRE GOP ECONOMIC LEADERSHIP, AND ADB 
CEREMONY FOR SIGNING OF $50 MILLION US SPECIAL EUND 
CONTRIBUTION AND PRESENTATION OF US GIFT TO ADB BUILD- 
ING. PRESS GAVE FULL AND FAVORABLE COVERAGE TO BOTH 
ASPECTS OF VISIT. 

2. CONVERSATIONS BETWEEN PRESIDENT AND SECRETARY, 
TOGETHER WITH SENIOR ADVISERS (INCLUDING ON GOP SIDE 
FINANCE SECRETARY VIRATA, CENTRAL BANK GOVERNOR LICAROS, 
NEDA DIRECTOR GENERAL SICAT, EOREIGN SECRETARY ROMULO 
AND INDUSTRY SECRETARY PATERNO) LASTED FOR SEVERAL HOURS 
ON PRESIDENTIAL YACHT. TOPICS RANGED OVER BROAD SPEC- 
TRUM OE WORLD TRADE DISSUES, MONETARY AND ENERGY PROB- 
UNCLASSIFIED 

PAGE 02 MANILA 04674 221229Z 

LEMS, INCLUDING OIL PRICES AND WORLDWIDE INFLATION. 
PROSPECTIVE END OE LAI JR FI .-LANGLEY AGREEMENT AND FUTURE 
BASIS OF US-RP ECONOMIC RELATIONS WERE DISCUSSED IN GEN- 
ERAL TERMS. OUTLOOK EOR US TRADE REEORM ACT WAS ALSO 
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DISCUSSED. AS NOTED SEPTEL, SENATOR BENNETT INDICATED 
TO PRESIDENT THAT HE WAS VERY PESSIMISTIC RE PASSAGE 
OE TRADE BILL THIS YEAR. HOWEVER, SHULTZ QUOTED BY 
PRESS AS STATING TRADE BILL LIKELY TO BE PASSED BEFORE 
OCTOBER. 

3. BASED ON INFORMAL QUESTION AND ANSWER SESSION WITH 
NEWSMEN AT ADB HEADQUARTERS FOLLOWING CEREMONY, NEWS 
STORIES AND DAILY EXPRESS EDITORIAL DREW PARTICULAR 
ATTENTION TO SHULTZ PREDICTION THAT CRUDE OIL PRICE HAS 
REACHED ITS PEAK AND WOULD SOON BEGIN TO DECEINE. 

SHULTZ WAS QUOTED AS SAYING THAT US HOPES TO COMPLETE 
NEW ECONOMIC AGREEMENT WITH THE PHILIPPINES BEFORE JULY 3 
EXPIRATION OF ALUREL-LANGLEY AND THAT NEGOTIATIONS 
BETWEEN THE TWO GOVERNMENTS HAVE BEEN FOLLOWING A CON- 
STRUCTIVE COURSE. 

4. AT ADB CEREMONY, BOTH SHULTZ AND ADB PRESIDENT 
INOUE CITED US GIFT OF "EARTH RISE" COLOR PICTURE AS 
SYMBOLIC OF US SUPPORT OF ADB GOALS. PICTURE IS 

TO BE PLACED IN ADB LOBBY. RE $50 MILLION CONTRIBU- 
TION, SHULTZ SAID THIS IS FIRST INSTALLMENT OF $150 
MILLION USG WILL BE CONTRIBUTING TO ADB SPECIAL FUNDS 
AND NOTED IT WOULD BE PUT INTO ASIAN DEVEEOPMENT 
FUND WHEN IT IS ESTABLISHED IN JUNE. 

PURNELL 

UNCLASSIFIED 


« END OF DOCUMENT » 
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